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Problems of accounting and analysis of overhead costs 

 
Overhead costs are a large scale category of costs, some of them relate to management costs, and 
the other part to maintenance and organization of the production process, without these financial 
investments, the company would not be able to function, but at the same time they cannot be 
attributed directly to production. 
In recent years, the modern world of entrepreneurship has undergone significant changes. Many 
consumers set out to purchase products (goods, works and services) with the best quality 
characteristics and minimum cost. These intentions are quite feasible through the rapid 
development of scientific and technological progress and large-scale competition. One of the 
factors of the loss of competitive advantages is the state of deformation of the cost of production, 
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calculated according to the traditional cost accounting system and used to make a variety of 
management decisions.  
Competitive preferential rights are granted to those enterprises that have timely information about 
the factors that affect the costs and profits of companies, allowing them to demonstrate the 
contribution of each type of activity to corporate success, motivating to increase productivity and 
efficiency of company management. 
 
Keywords: overhead costs, direct and indirect costs, distribution methods, production overhead 
costs, overhead rates. 
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